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Outline:

dPhilippine Initiatives on Mitigation Policies and Transparency
JEngagement by Industries in GHG Reporting/Challenges and Needs

dLessons Learned and Way Forward



Timeline of Mitigation PoI|C|es and Transparency
Initiatives . ationlCimat Change AcionPlan (2011

— EO 43: Cabinet Cluster on CC (2011)

— Philippine Development Plan 2011-2016

— Philippine Development Forum: Climate Change Technical Working Group
— RA 10174: Climate Change Act as Amended to Include the PSF (2012)

— DBM-CCC JMC on National Climate Budget Tagging(2013, 2015)

— DBM-DILG-CCC JMC on Local Climate Budget Tagging (2014, 2015)

® — Support received for GHG Inventory and MRV: IPCC; SEA GHG; UNFCCC; UNDP; USAID; GIZ; FAO; ADB; WB; EU;
— Interagency Committee on UK; Japan (some of the support are ongoing)
Climate Change (1991) — 2nd PHL National Communication (2014)
— PHLsigns UNFCCC (1994) PHL Government signs Kyoto Protocol (2003) — EO 174: Institutionalizing the Philippine GHG Inventory Management and Reporting System (2014)
— NIR for 1990 (ALGAS) DENR as DNA for CDM (EO 320) _ INDC Submission to UNFCCC (2015)
— 1st PHL National Communication (1999) RA 9367 (Biofuels Act, 2006) GHGI Inventory Teams established (Waste, IPPU, Forestry, Energy, Transport) (2017-2018)
—  RA 8749 - Philippine Clean Air Act (1999) —4 Presidential Task Force on CC (2007) — B National Integrated Climate Change Database and Information Exchange System (NICCDIES), MRV
— RA 9003 - Solid Waste Act (2000) 1 Presidential Proclamation on Global Warming and CC & M&E platform launched
Consciousness Week (2008) — J| CCC Resolution 2016 - 001 — National Policy Review on Energy (2016)
—4 RA 9729 (Climate Change Act, 2009) — B RA 10771 - Philippine Green Jobs Act (2016)
-4 National Framework Strategy on Climate Change (2010) — B PHL becomes Party to the Paris Agreement (2017)
—1 Philippine National REDD+ Strategy (2010) — B Philippine Development Plan 2017-2022
— | EO 24: Cabinet Cluster on CCAM-DRR (2017)
— § Memo of Cooperation between Japan-Ph on JCM (2017)
— B HLURB National Urban Development and Housing Framework (2018)

(] — B DOTTr State Action Plan on CO2 Emissions Reduction for International Aviation (2018)
— § SEC Memorandum Circular — Sustainability Reporting of Publicly Listed Companies
— B RA 11285 - Energy Efficiency and Conservation Act (2019)
— B NDC Submission to UNFCCC (2021)
— § GHG Inventory Report for 2015 and 2020 initiated
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Sustainability Reporting for Publicly Listed
Companies (PLCs)

[ Np— * On 18 February 2019, the Philippine Securities and Exchange Commission (SEC)

] Exchange

e issued Memorandum Circular (MC) No. 4, Sustainability Reporting Guidelines for
R4 Publicly-Listed Companies to promote sustainability reporting and make
Selashuy o it relevant for Philippine publicly-listed companies (PLCs).

TO E PUBLICLY-LISTED COMPANIES

SUBJECT | SUSTAINABILITY REPORTING GUIDELINES FOR PUBLICLY-LISTED

COMPANIES _ * Thereport includes GHG emissions accounting and management.

To promote sustainability reporting and make it relevant for Philippine publicly-listed companics
[PLCs), the Commissi in its en bonc meeting on 12 February 2019, resabved to issue the Sustainability
Reporting Guidelines for Publicly-Listed Companies attached to this Memorandum Circular,

The Guidelines is intended to help PLCs assess and manage non-financial performance across
Economic, Environmental and Social aspects of their organization and enable PLCS to measure and monitor
their contributions towards achleving universal targets of sustainability, such as the United Natlons
Sustainable Development Goals, as well as national policies and programs, such as AmSispen Natin 2040,

Environmental impact management

Air Emissions

The reporting template [Annex A of the Guidelines) shall be submitted together with the

company's Annual Report [SEC Form 17-A). GHG
The first report shall be attached te the 2019 Annual Report to be submitted in 2020, Disclosure quantity Units
For companies who already have sustainability reports In accordance with intermationally Direct (Scope 1) GHG Emissions Tonnes

recognized frameworks and standards, their reports shall already be considered as their compliance with COse

the reporting template. Companies may choose to attach the whole sustainability report to their Annual — oy
Report or just include 2 statement providing a link v said report. Energyindirect (Scope 2) GHG Emissions Tonnes
CO;e
Emissions of ozone-depleting substances (ODS) Tonnes
The Guidelines shall be adopted on a “comply or explain® approach for the first three years upon
implementation. By “comply or explain®, it means that companies would be required to attach the
template to their Annual Reports but they can provide explanations for items where they stll have
bl b e i ’ ) What is theimpact and where  [Which stakeholdersare [Management Approach
doesit occur? What is the affected?

Benalty for Non-attachment of the Sustainability Beport to the Annual Report o -
organization’s involvementin the

Non-attachment of the Sustainability Report to the Annual Report shall be subject to the penalty impact'-'
for Incomplete Annual Report provided under SEC Memorandum Circular No. 6. Series of 2005 *
[Consolidated Scale of Fines)

Identify theimpact and whereit  |(e.g. employees, What policies, commitments, goals and
This Memerandum Circular shall take effect fifteen (15) days after its publication | 2) . . . . " -
newspapers of general eirulation. A R aect fltnen, 113} cays aer oy pOToallon vt occurs (i.e., primary business community, suppliers,  fargets, responsibilities, resources,
operations and/or supply chain)  |government, vulnerable |grievance mechanisms, and/or projects,
P:ls:yCit}'.Fh:Iippines.E February 2019. } dinitiat d h &
: ) ) ) ) roups programs, and initiatives do you have to
Published: Indicate involvement in the impact group g . . . ,y
Menila Bulletin, Femuery 21, 2019 For the Commission ; — manage the material topic:
Mortila Stardard, Febmery 21, 2M9 (i.e., caused by the organization or

1 \
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PaSTI Project Activities in the Philippines

e Capacity Building on Measurement, Reporting and Verification (MRV) of

Climate Change Mitigation Measures
e Conduct of stocktaking (consultations and interviews)
* Sharing of experiences and good practices (Japan and PH companies)
e Conduct of technical and policy dialogue

* Development of Enhanced GHG Reporting Template



nsights from Key Industries on GHG Reporting including
hallenges, Expectations and Needs

PaSTI Survey on Greenhouse Gas
Measurement, Reporting, and
Verification

Good day. This is a survey under the Partnership to Strengthen Transparency for co-
Innovation (PaSTI), a collaboration between the governments of the Philippines and Japan

PaSTI aims to support the private sector and other non-state actions to be fully reflected in
national or international efforts. Transparency systems need to be developed to ensure that
the private-sector actions are appropriately Measured, Reported and Verified (MRV), both as
part of national efforts and to bring credibility to the many international pledges. Accounting
every single effort leading to GHG emissions reductions that support NDCs achievement is
crucial and should be Measured, Reported and Verified or assessed

We invite members of the IPPU and waste sectors to participate in this survey. Participants
can opt to answer anonymously.

Results will be presented during the Public-Private Sector Dialogue on March 4, 2022, as
part of the Philippine-Japan Environmental Week (https://www.|prsi.go.jp/ew2022ph)

For further inquiries, please feel free to contact the PaST| Secretariat at pasti-
Sec@oecc.orjp.

Sectoral Key
Informant Interviews

Online Surve




Obligations —

Do you know of any
reports for submitting
GHG emissions
inventory to
government agencies?

What are the
expectations of the
private sector

from the government

regarding MRV of GHG?

y

Data collection

What are your

_ . — challenges in data
collection for
greenhouse
emissions/ reduction?

Discussion points

Voluntary

measurement

|
|
| |
1 |
I I
| :
' Arethere any ongoing |
. voluntary GHG !
' measurement activities :
! in your company/. |
: facility/ organization? :
| :
I I
| |
| |
I I
I I
| |
| |
|
|

How can the the private
sector engage more
actively in GHG
transparency activities?




Voluntary
measurement

No

Not required by any law re:
GHG emissions...

None, but
trainings on GHG
are encouraged

Are there any ongoing
voluntary GHG measurement

activities in your company/

facility/ organization?
Yes

Our institution/ school
network has a low-carbon

... but we are required to report to the
city and DENR-EMB regarding our
performance and emissions (of concern).

roadmap
Indirectly, through our i T Yes, as part of
y be
f?é'r%'st&’rﬁBﬁBg%’ converted to CDM/ JCM etc.
(Module 1in SMR)... equivalent GHG

reduction if part of
company KPI's

Not by our local sales
offices, but might be

done by our factory

abroad

Yes, as part of mother
company EHS policy.
Yes, but participatinf;S (i)n

carbon trade was a
costly for the company



Do you know of any reports for
submitting GHG emissions

Obligations to

report inventory to government

agencies?

No Yes

Al publicly listed companies (PLCs) are
required to report sustainability data to SEC
annually in compliance to SEC

... We used to, but we delisted so Memorandum Ci2r6%J9a£ No. 4, Series of

now we no longer submit to SEC

Not required by any law
re: GHG emissions...

None, but if there is a
policy we will comply.

10



collection

Methodology Management

If we knew how,

we would. Data collection requires
instrumentation based on global

standards and a special discipline

Provide a framework for recording and reporting
or baseline

methodology/

guidance document Lack of personnel,

equipment, time, funds
to start or sustain

First clarify the standard methodology - where

do we start? What to measure for our sector?

How do we measure?

Show us the comparison of these
methodologies so we can provide more
accurate data for computations.

Collecting Scope 3

2 2 " data especially on

Transport

Data What are your challenges in
data collection for greenhouse
gas emissions/ reduction?

Analysis

accuracy of emission factors
used for calculation

Challenge of After this,
data cleaning, then what?
harmonization

1



Expectations of What are the expectations
. of the private sector
Gov't from the government

regarding MRV of GHG?

Policy Process Purpose

Industries will comply as long as they understand the purpose and there are clear guidelines.

Wa that (()jperations data Stratified A heLpin%hand approach Communicate that this is
reguiatory potcy LI rather than regulatory e
depeggg}g t(i)gnsslze of economy a)é a whole
If it is a part of | Mutual trust
. An easy platform for reporting e.g.
requlation, we R e T e and é\s pdag of overall
Wi lcomply 00 overnance
. transparency
Low GHG as part of We hope it won't be a big burden for us to
product standards comply (cost, personnel, time)

Harmonization and alignment of environmental policy with economic/ development policy.

12



Demands

If the market
demands it

High cost of If there is a
elegtricity and useful tool for

utilities in the PH easy MRV

Challenge of
EPR concept

How can the the private sector
engage more actively in GHG

transparency activities?

Incentives Advocacies
This is our company's
o EE How to measure
\I/E/iltshgﬁ?g%l; gains, monetize advocacy as well.
incentive GHG reduction

If consumers appreciate
environmental sustainability as a
Linkage to good investment despite initial

financial cost.
subsidies, grants

If consumers

Easy adaptation via appreciate our
low-hanging fruits efforts '

AL

13



Key Factors for GHG MRV

1) If we know What & how to measure/ report

2) If we benefit from doing so
3) If we have the resources to do so
4) If we are required to do so

For your company/ facility/ organization, which of the following would be key factors in establishing a GHG reporting system?

Bl Not afactor [l Somewhat a factor I A major factor

10
If the mother If we have the If we will benefit  Ifitis
company requires it. personnel for it. fromit. Inexpensive
to do.
| Jll_-ll -II_-ILII_II_.IL-ll
0

If the government requires it. If we know what to measure/ report. If we have the funds for it. If we have the equipment for it. If it is easy to do.

If we know how to
measure/ report. 14




Lessons Learned:

* The PaSTI capacity building activities has provided a venue for sharing and
learning of relevant policies, mitigation initiatives and experiences from
government and the private sector in Japan and the Philippines.

* Aside from the raising awareness and understanding of the MRV system, it
has likewise presented existing reporting initiatives and systems already
being undertaken by some private companies.

* Enhanced relationship and facilitated potential areas of collaboration
between the government and the public sector (in addressing climate
change).

 Started enabling cooperation from the private sector in sharing their
mitigation initiatives and experience as well as their reporting systems



Ways Forward

* Continuous dialogue between the government and the private sector
e Continuous capacity building of the private sector and government

* Harmonized government policies and guidelines and alignment of the
private sector

* Development of an effective and functional MRV system
 Establishment of an incentive mechanism on GHG reporting

* Design of a pilot project applying the improved reporting system for
the IPPU and Waste sectors and the incentive mechanism/s
developed



Thank you...

Albert A. Magalang
Climate Change Service

Department of Environment and Natural Resources
Republic of the Philippines

Email: aamagalang@denr.gov.ph
Mobile: +63917 634 4418
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